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Basics of Foreign Exchange Markets: A Monetary Systems Approach (Economics Collection): 

0 of 0 people found the following review helpful. It would be impossible to find a more concise and clearly written 
introductory book on money and the foreign exchange marketBy J. CooperExcellent! I have struggled for years to 

http://f3db.com/pub/links.php?id=B00OI4H16K


understand the fundamentals of the foreign exchange markets, why currency prices move against one another, and 
impact of central banks in the FX market. Mr. Gerdes has brought it all together for me in less than 100 pages. The 
content of the book is broad and comprehensive (explaining commodity, fiduciary, and fiat money), yet it is written in 
a clear and simple style. It is truly impressive how the author is able to deliver all the fundamental concepts of foreign 
exchange in such an expertly written and concise publication. The Basics of Foreign Exchange Markets would be 
accessible to any reader with a basic understanding of economics and finance, though I suspect even a novice would 
obtain a sound understanding of money and the international foreign exchange system after reading this book. I 
purchased this book to complement an International Finance course taken in my MBA program and would recommend 
it to augment the studies of any business, finance, or economics student.

In an increasingly interdependent global economy, an understanding of foreign exchange markets is more critical than 
ever. These markets are inextricably entwined with underlying monetary standards and consequently they are treated 
conjointly in this book. Four different foreign exchange rate regimes are analyzed including exchange rates under 
commodity money, fiduciary money, fiat money (with fixed exchange rates), and fiat money (with flexible exchange 
rates). For more than eight decades, most ountries have operated with fiat money. Proponents maintain that fiat money 
provides individual countries with much greater monetary autonomy. Yet both analytics and experience indicate that 
this is not always the case. Whether a country has more monetary autonomy depends on whether fiat money is paired 
with fixed or flexible exchange rates. Although flexible exchange rate regimes are not without their critics, it has 
become increasingly apparent that fiat money with flexible rates provides individual countries much greater monetary 
autonomy. This arrangement allows participants in foreign exchange markets greater latitude for adjusting to the wide 
variations in national monetary policies that are prevalent with fiat money. Several audiences may find this book 
beneficial: undergraduate students in economics and finance, students of intershy;national business, graduate students, 
students in executive programs who need to expand their knowledge of international finance, and practicing executives 
and managersmdash; especially those who are employed by companies operating globally.
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