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Lawrence Jacobs, Desmond King : Fed Power: How Finance Wins  before purchasing it in order to gage whether 
or not it would be worth my time, and all praised Fed Power: How Finance Wins: 

3 of 3 people found the following review helpful. Wishing we were CanadaBy David WinebergThe basic problem is 
that while government is purposely structured to foster delays, obstruction and compromise, central bankers come to 
the Fed table ldquo;largely in agreement with the bankersrsquo; view of the world.rdquo; They take care of their 
billionaire friends, and ignore the millions who lost their homes. The Fed is populated by bankers rather than career 
civil servants. Everyone there is looking for the jump to a far more lucrative post in banking. Your financial health and 
safety are of no concern, according to Fed Power.Unlike any other body but the Supreme Court, the Fed is an 
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independent government with the government. It bows to no one, makes investments at will, makes profits, and spends 
it at will. It (now) has the right to print money at will, buy whole banks and businesses when it feels the need, and 
supports the financial sector to the exclusion of all else. After all, big finance lobbies on the Fedrsquo;s behalf, 
continuously, so itrsquo;s only fair. In the context of the constitution of the United States, this is wrong.There is 
precious little the Fed reveals about itself. Jacobs and King have collected what there is, and plowed through the 
minutes the Fed publishes ndash; years after the fact. The book follows the history of the need for a central bank, and 
the milestones of the years since it came to be in 1913. In addition to everyonersquo;s complaints about the Fed, they 
expand on these:-The Fed is simply overtaking fiscal policy in the USA.-Its scope creep over the decades has become 
a scope explosion as it takes over tasks and territory (notably from the Treasury Department) at will.-It made 21,000 
transactions on its own account between 2007 and 2009, totaling $7.7 trillion-It, along with big finance, drains all the 
best brains away from innovation and industry, with its inequality-building salaries. With those brains, they produce 
literally nothing.-The whole problem goes back to Herbert Hoover who amended section 13 (3) to allow the Fed to 
ldquo;act in unusual and exigent circumstances,rdquo; apparently without oversight, reporting or restriction.The 
authorsrsquo; solution, which they mention throughout, is Canada. Canadarsquo;s central bank went through little of 
the crisis and debt and foreclosures that the US did, because it is professionally managed by career civil servants, who 
work in far more transparent circumstances, overseen by Parliament. The restrictions on banks and mortgages are far 
more stringent, yet far from crippling the financial sector, Canadarsquo;s six major national banks are among the 
biggest in the world, and big players in the US. Finally, the head of the bank, Mark Carney, was hired across the ocean 
to run the Bank of England, the first such appointment in history. They must think he knows something they (and 
clearly Americans) donrsquo;t.David Wineberg1 of 1 people found the following review helpful. An interesting look 
inside the history and workings of the Federal ReserveBy KathyAt a time when the stock market goes up after the 
release of weakening economic data and banks around the world are beginning to charge customers just for holding 
their money, this is a timely book indeed. If Congress ever decided to oversee or regulate the Federal Reserve, the 
authors offer sensible and practical advice as to what has worked in other countries to limit central bank over reach. 
They explore who exactly is benefiting from eternally low interest rates and why it is a bad idea to continue with more 
of the same. It is well written and surprising easy to understand for a book on banks and finance.

The Federal Reserve, created nearly a century ago, is the most powerful central bank in the world. The Fed's power, 
which derives from its ability to alter the money supply and move interest rates, weighs heavily not only on the US 
economy, but on the world economy as well. Not surprisingly, most scholarship on the Fed has focused on its 
economic role; however, the Fed's power isn't merely economic but is also political. Since its decisions benefit some 
economic sectors (and hence interest groups) and not others, it effectively makes political choices when shaping 
economic policy.Lawrence R. Jacobs and Desmond King's Fed Power is the first sustained synthesis of the Fed's 
political role-especially the way in which it uses its power to benefit some interest groups and not others-since the 
2008 financial crisis. The book closely examines the Fed's unilateral actions during the 2008-2009 financial crisis 
when it leveraged half of the country's net worth without a congressional vote or presidential authorization. While the 
country was spared a second depression, the Fed's actions doled out lopsided benefits to finance. The Fed's favoritism 
and unprecedented assertions of power provoked public unease and a bipartisan congressional backlash to restrain it. 
Fed Power concludes with bold proposals to reform America's financial management to prevent future crises and to 
restore democratic accountability. A powerful critique of how the Federal Reserve governs the American economy, 
Fed Power will be essential reading for anyone interested in how inequality has increased since 2009, even throughout 
a liberal presidency committed to reducing inequality.

"[A] careful argument for balancing sound financial management and the public interest." --Kirkus s"[A] 
groundbreaking book...Fed Power represents a vibrant form of 21st century financial populism and a vital intervention 
in our political and social debates." --The Huffington Post "[Jacobs and King] use the tools of political science to 
examine the Federal Reserve as an institution... [and] argue that the democratic accountability of the Federal Reserve 
has suffered because of the bailouts. And it's completely true that the Federal Reserve pushed their powers beyond 
what anyone had expected... There is a lot to be impressed with in this book." --The American Prospect "A welcome 
demonstration that grounded academic work can be entertaining as well as informative. Lawrence Jacobs and 
Desmond King, political scientists from the universities of Minnesota and Oxford respectively, live up to their claim to 
'jettison the all-too-common hermetic language of academia in favor of candor and directness'... A book that is 
engaging throughout and generally persuasive in its principal thesis that the Fed is a politically loaded institution that 
drives rising inequality." --The Financial Times, Philip Augar "Jacobs and King bring a political economy perspective 
to the debate... Recommended."--Choice s About the AuthorLawrence R. Jacobs is Walter F. and Joan Mondale Chair 
for Political Studies at the Humphrey School for Public Affairs, the University of Minnesota, and co-author of both 
Health Care Reform and American Politics (Oxford) and Class War? (Chicago).Desmond King is Andrew W. Mellon 
Professor of American Government at Oxford University and author of Making Americans (Harvard), as well as co-



author of Still a House Divided (Princeton). 


